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Highlights from the fiscal year
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Development of Net Sales 1996 - 2006
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Focus of operations in low-cost countries 

Figures include contract staff
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Financial performance in the 
fourth quarter
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Key Figures (3 months) 
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Financial performance in the 4th quarter

� Net sales in the fourth quarter was EUR 18.9 million (EUR 26.0 
million), a drop of 27.5% on the corresponding quarter in the 
previous fiscal year. 

– Deviating from normal seasonal change, there was weaker 
demand for Efore’s main products resulted in lower net 
sales during the last quarter. 

– In the company’s view, this is a temporary phenomenon 
resulting from a shift in demand to a later period. 

– Sales were also affected by the decision to discontinue 
construction of the ‘Triple Play’ fixed network application in 
Europe and the company’s decision to end the production of 
certain loss-making items at the end of the third quarter.
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Net Sales by Quarter, Meur
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Financial performance in the 4th quarter

� Operating profit was EUR –2.9 million (EUR 1.3 
million)
– The operating profit was negatively affected by 

low net sales, a result of a temporary slowdown in 
the demand for certain important Efore products, 
its associated expenditure, and write-offs of 
certain previously capitalized product 
development projects
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Operating Profit by Quarter, Meur
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Efore Group (3 months)

CONSOLIDATED PROFIT AND LOSS Aug./06-Oct./06 Aug./05-Oct./05 change
STATEMENT, MEUR 3 months 3 months %

NET SALES 18,9 26,0 -27,3
Changes in inventories of finished goods 
and work in progress 1,2 0,2 -500,0
Other operating income 0,1 0,0 293,5
Other operating expenses -21,7 -24,0 -9,6
Depreciations -0,9 -0,8 12,5
Impairments -0,4 -0,1 300,0
OPERATING PROFIT (-LOSS) -2,9 1,3 -323,1
% net sales -15,2 5,1  
Financing income and expenses 0,3 0,0
Share of loss of associated companies 0,2 0,0
PROFIT (-LOSS) BEFORE TAX -2,3 1,3 -276,9
% net sales -12,4 5,0
Tax on income from operations 0,0 -0,5 -100,0
PROFIT (-LOSS) FOR THE PERIOD -2,4 0,8 -400,0
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Net Sales by Market Segments Q4/2005 - Q4/2006 
(MEUR)

Efore Oyj
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Net Sales by Product Segments  Q4/2005-Q4/2006
(MEUR)

Efore Oyj

Custom Designed 
Power Supplies
Q4/2006  13,2 M�  
(70,1%)

DC Power Systems & 
Standard Products
Q4/2006 0,1 M�  
(0,3%)
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Net Sales by Regions Q4/2005 – Q4/2006
(MEUR)

Efore Oyj

Americas
Q4/2006 2,6 M�  
(13,9%)
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Q4/2006 13,9 M�  
(73,5%)
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Q4/2006 2,4 M�  (12,5%)
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Production by Regions Q4/2005-Q4/2006 
(by Average Production Personnel)

Efore Oyj

Americas
Q4/2006 8,2 %

Europe
Q4/2006 40,7 %

Asia
Q4/2006 51,1 %
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Proportion of production personnel in low cost 
countries (China, Estonia) at the end of Q4/2006 
totals 81,5 % (52,6 %).
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Financial Statements 
Nov 1, 2005 – Oct 31, 2006 (12 months)
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Financial Statements 
Nov 1, 2005 – Oct 31, 2006 (12 months)

� Net sales EUR 90.5 million (EUR 81.6 million), an 
increase of 10.8% on the same period in the 
previous fiscal year
– Most of the growth resulted from increased 

deliveries of power supply solutions for mobile 
phone networks, fixed telecommunications 
systems and industrial electronics.
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Financial Statements 
Nov 1, 2005 – Oct 31, 2006 (12 months)

� Operating profit EUR -5.8 million (EUR –0.8 million) 
– In addition to lower-than-expected sales in the last quarter, 

the operating profit for the fiscal year was adversely affected 
by restructuring costs 

– The operating profit was also affected by management 
redundancy costs, advisory expenses in connection with 
acquisition negotiations, and large write-offs made on 
obsolete materials. 

– There were also non-recurring write-offs on previously 
capitalized product development projects.
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Key Figures (12 months) 
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Efore Group (12 months)

CONSOLIDATED PROFIT AND LOSS Nov./05-Oct./06 Nov./04-Oct./05 change
STATEMENT, MEUR 12 months 12 months %

NET SALES 90,5 81,6 10,9
Changes in inventories of finished goods 
and work in progress 1,2 -0,1 -1 300,0
Other operating income 0,5 0,2 202,7
Other operating expenses -94,0 -79,4 18,4
Depreciations -3,5 -2,8 25,0
Impairments -0,5 -0,4 25,0
OPERATING PROFIT (-LOSS) -5,8 -0,8 -625,0
% net sales -6,4 -1,0  
Financing income and expenses 0,2 0,4 -50,0
Share of loss of associated companies 0,2 0,0
PROFIT (-LOSS) BEFORE TAX -5,5 -0,4 -1 275,0
% net sales -6,1 -0,5
Tax on income from operations -2,7 -1,0 166,0
PROFIT (-LOSS) FOR THE PERIOD -8,2 -1,5 -446,7
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Efore Group
CONSOLIDATED BALANCE SHEET, MEUR Oct. 31, 2006 Oct. 31, 2005 change

%
ASSETS
NON-CURRENT ASSETS
Intangible assets 4,6 4,4 5,3
Tangible assets 8,6 8,6 0,6
Investments in associates 0,2 0,0
Long-term receivables and investments 0,3 1,8 -81,2
NON-CURRENT ASSETS 13,8 14,8 -6,4
CURRENT ASSETS
Inventories 14,3 13,2 8,3
Trade receivables and other receivables 8,8 10,2 -13,7
Cash equivalents 3,4 11,5 -70,3
Cash in hand and at banks 8,2 10,3 -20,3
CURRENT ASSETS 34,7 45,2 -23,2
ASSETS 48,5 59,9 -19,1

EQUITY AND LIABILITEIS
SHAREHOLDERS' EQUITY
Share capital 34,5 34,5 0,0
Share premium account and other reserves 1,3 4,7 -72,9
Transferred from share premium account 4,0 0,0
Retained earnings -9,5 -1,0 871,2
SHAREHOLDERS' EQUITY 30,2 38,2 -20,9
LIABILITIES
Long-term liabilities 0,4 0,8 -50,0
Current liabilities 17,9 20,9 -14,4
LIABILITIES 18,3 21,7 -15,7
TOTAL EQUITY AND LIABILITIES 48,5 59,9 -19,0



December 0623

Efore Group (12 months)

CASH FLOW STATEMENT, MEUR Nov./05-Oct./06 Nov./04-Oct./05 change
%

Cash flow from business operations
before financing items ans taxes -4,2 8,1
Financing items and taxes -0,5 0,5
Cash flow from business operations (A) -4,7 8,6 -154,4

Investments -4,9 -5,9
Cash flow from investments (B) -4,9 -5,9 -15,9

Directed share issue and subscription
of shares with warrants 0,0 1,0
Change in liabilities -0,5 -0,3
Dividends paid 0,0 -6,0
Cash flow from financing (C) -0,5 -5,3 -90,2

Change in cash flow (A+B+C), increase
(+), decrease (-) -10,1 -2,5 305,6



December 0624

Efore Group

GROUP CONTINGENT LIABILITIES Oct. 31, 2006 Oct. 31, 2005 Change -%

Contingent liabilities, EUR million
On own behalf
- Pledges given 0,0 0,1 -77,5
- Other contingent liabilities 0,2 0,2 0,0
- Other rental commitments 9,2 7,3 25,8

Derivative contracts
-Forward currency contracts
Market value 0,8 1,9 -58,8
Value of underlying Instruments 0,8 1,9 -58,3
-Other derivative hedges for financial risks
Market value 2,0 0,0
Value of underlying Instruments 2,0 0,0
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Efore Group

GROUP KEY FIGURES, EUR mil l ion Aug./06- Aug./05- Nov./05- Nov./04-
Oct./06 Oct./05 Oct./06 Oct./05

3 months 3 months 12 months 12 months

Earnings per share,eur -0,06 0,02 -0,20 -0,04
Earnings per share, di luted, eur -0,06 0,02 -0,20 -0,04
Shareholders' equity per share, eur 0,75 0,94 0,75 0,94
Solvency ratio,% 62,3 63,7 62,3 63,7
Return on equity-% (ROE) -30,3 8,7 -23,9 -3,6
Return on investment-% (ROI) -27,8 14,7 -14,3 -0,3
Gearing, % -34,6 -52,2 -34,6 -52,2

Net interest-bearing debt, EUR mil l ion -10,5 -19,9 -10,5 -19,9
Gross investments, Me 0,9 1,6 4,8 5,6
as percentage of net sales 4,5 6,3 5,3 6,9
Average personnel 810 730 792 668
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Shares and Shareholders
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Number of Shareholders
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Major Shareholders (per 31.10.2006)
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Outlook for the fiscal year 2007
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The Group restructuring largely completed

� The Group restructuring was largely completed during the fiscal 
year 2006 and substantial part of cost savings is expected to be
realized from the start the fiscal year 2007. 

� The aim of the restructuring is to make Efore more competitive 
on the global market and to achieve profitable growth.

� The aim is to further increase the focus of operations to low-
cost countries. 

� The Group has also been decided to look into the scope for 
gaining a foothold in new growth markets where Efore does not 
yet have any local operations. 
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Outlook

� The moderate euro-denominated growth in the market for 
telecommunication networks is expected to continue during 
2007 (IMS Research).

� Because of the reasonable market outlook, Efore’s net sales 
are expected to continue clear organic growth compared with 
the fiscal year 2006 and compared with average market growth.

� Most of the growth in the fiscal year 2007 is expected to occur 
at the end of the period.

� With new customers and new products and the restructuring 
carried out in 2006, profitability is expected to improve 
substantially during the fiscal year 2007 (12 months) and 
results are also expected to be clearly positive . 
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Thank you for your interest!


